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JRUZDUG /RRNLQJ 6WDWHPHQWYV -

7KLY SUWVHOMRQP D\ IQFOGH _|RZ DUG BRRNIQI WP HQW DV GHILQHG E\ WH 3 UYDW 6 HEXUMEHV/ MJ DARQ5 HIRWP $ FWR $AMRXIK' 5 +RURQ
EHOLHYHV DQ\ VXFK VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH DVVXPSWLRQV WKHUH LV QR DVVXUDQ
WDWP D\ FDXVH WH DFVXDAHVX@V R EH P DWAUDED GLLI HIHQWURP WH IXVXUH UHVXOV H SUAWHG E\ WH IR DUG BRNQI WIMMP HQW LQFOGH EXVWDLH QRW

OLPLWHG WR WKH F\FOLFDO QDWXUH Rl WKH KRPHEXLOGLQJ UHQWDO DQG ORW GHYHORSPHQW LQGXV\
DGYHUVH GHYHORSPHQWYV DIIHFWLQJ WKH FDSLWDO PDUNHWYV DQG ILQDQFLDO LQVWLWXWLRQV ZKLFK |
DQG LPSDFW RXU OLTXLGLW\ DQG FDSLWDO UHVRXUFHV UHGXFWLRQV LQ WKH DYDLODELOLW\ Rl PRUWJ
JRYHUQPHQW ILQDQFLQJ SURJUDPV D GHFUHDVH LQ RXU DELOLW\ WR VHOO PRUWJDJH ORDQV RQ DWWL
DVVRFLDWHG ZLWK RXU ODQG ORW DQG UHQWDO LQYHQWRU\ RXU DELOLW\ WR HIITHFW RXU JURZWK VW
VXFFHVVIXOO\ WKH LPSDFW RI DQ LQIODWLRQDU\ GHIODWLRQDU\ RU KLJKHU LQWHUHVW UDWH HQYLUR
DQG FKDOOHQJHV REWDLQLQJ UHJXODWRU\ DSSURYDOV WKH HIIHFWV RI SXEOLF KHDOWK LVVXHV VXFK
EXVLQHVVHV WKH HIIHFWV Rl ZHDWKHU FRQGLWLRQV DQG QDWXUDO GLVDVWHUV RQ RXU EXVLQHVV DQ
WKH HIITHFWV RI KHDOWK DQG VDIHW\ LQFLGHQWY UHGXFWLRQV LQ WKH DYDLODELOLW\ Rl SHUIRUPDQF
LQIRUPDWLRQ WHFKQRORJ\ IDLOXUHV F\EHUVHFXULW\ LQFLGHQWY DQG WKH IDLOXUH WR VDWLVI\ SUL"
JRYHUQPHQWDO UHJXODWLRQV DQG HQYLURQPHQWDO PDWWHUV RQ RXU ODQG GHYHORSPHQW DQG KRX
VHFXULWLHV ODZV WKH HIIHFWV Rl JRYHUQPHQWDO UHJXODWLRQV RQ RXU ILQDQFLDO VHUYLFHV RSHU
ZKLFK ZH RSHUDWH RXU DELOLW\ WR PDQDJH DQG VHUYLFH RXU GHEW DQG FRPSO\ ZLWK UHODWHG GHE
SXEOLFLW\ WKH HIIHFWV Rl WKH ORVV RI NH\ SHUVRQQHO DQG WKH HIIHFWV Rl DFWLRQV E\ DFWLYLVW
R P DIMUDCFKDQJ HV 1Q SHURWP DQFH LV FRQBIQHGIQ' 5 + RURQVDQOXDAHSRUARQ) RWP . Z KIFK LV LBIG Z WK WH 6 HEXUMEV DQG ( [ FKDQIH

&RPPLVVLRQ
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IRXQGHG LQ \HDUV DV $PHULFD]V ODUJHVMQFRQXQFH SWLRQ LQ
KRPHEXLOGHU
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ZKR XVHG '+, ORUWJDJH| RI KRPHV FORVHG IURP WKH VDOH RI VLQJOH IDPLO\

GHWDFKHG KRPHYV

%
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E\ RXU KRPHEXLOGLQJ R SMKDRMWIKQVHSXUFKDVHY DRG GLYLGHQGYV

$V RI RU IRU WKH WUDLOLQJ WZHXXQOARY WRWHQGHBGKHUZLVH



5 +RUWRQ 2SHUDWLQJ 6HIPHQWYV -

"5 +RUWRQ RSHUDWHYVY WKURXJK IRXU VHIPHQWY ZLWK KRPHEXLOGLQJ DV Wi
FRPSOHPHQWDU\ ILQDQFLDO VHUYLFHVY ORW GHYHORSPHQW )RUHVWDU DQG

3UH WD[ ,QFRPH &RQWULEXWLRQ E\ 2SHUDWLQJ 6HJPHQW

2 Py

LQJ)LQDQFLDO 6HUYLFHWRUH

G

VV JHRUHRMNMBHYIPRUWJIDJH | LADIMRALIQN\ RZ
WHG DBGHWXWOH DIJHQF\ VHWVXISBSHOLHU ZL
SAOSMWKBSBOQUDWH RI ' 5 PRDUWR®YV D
URR®GB\ED\GIG V VHSDUDWHO\
Q

5SHQWDO

GHQW RG5O FRRQW WU XFW  OF
H IDPLO\ DQG
GHQWLDO SUI

uvOxI
n8s0o <

$V RI RU IRU WKH WUDLOLQJ WZHOYH PRQWKY HQGHG
3UH WD[ LQFRPH SHUFHQWDJHV H[FOXGH HOPRIO@DWDRQVY DQG RWKHU WRWDOLQJ



(ISHFWDWLRQV e

$OWKRXJK YRODWLOLW\ LQ PRUWJDJH UDWHV DQG FKDQJHV LQ HFRQRPLF FRQ
&RPSDQ\]V H[SHFWDWLRQNURWY<IROORZV

) < 4 )<

&RQVROLGDWHG 5HYHQXH LQ WKH UDQJHEROOLRQ ELOOLRQQ WKH UDQJHLRIOWRQELOOLRQ

+RPHV &ORVHG EHWZHHQ DQG KRPHV EHWZHHQ DQG KRPHV

+RPH 6DOHYV *URVYV 0DUJLQ [ LQ WKH UDQJHWR

&RQVROLGDWHG 3UH 7DJ[ 3 [ LQ WKH UDQJHWR

&RQVROLGDWHG &DVK )OR?Z

2SHUDWLRQV DW OHDVW ELOOLRQ [

&RPPRQ 6WRFN 5HSXUFKD a ELOOLRQ [

'LYLGHQG 3D\PHQWYV a PLOOLRQ a PLOOLRQ

,QFRPH 7D[ 5DWH a WR

%DVHG RQ FXUUHQW PDUNHW FRQGLWAR)XY PRQQRWHGFRQFWEEB RPSDQ\éeV
+RPHVY FORVHG DQG KRPH VDOHV JURVYV PDUJLQ DUH IRU WKH &RPSDQ\eV KRPHEXLOGLQJ VHIPHQW



'RPLQDQW ODUNHW 3RVLWLRQ DQG s F D SR

"5 +RUWRQ KDV FRQVLVWHQWO\ GHPRQVWUDWHG VWURQJ PDUNHW OHDGHUVI
ODVW \HDUYV

$SSUR[LPRWHORXW RI HYHU\ VHYHQ
QHZ VLQJOH IDPLO\ KRPHV LQ WKH 8 6 LV
EXLOW E\' 5 +RUWROQ

"5 +RUWRQ LV D WRS EXLOGHU LQ R VY

IRRWSULQW DQGJIJHWWKEKLOGHU LQ

PDUNHWYV

(QWHUHG PRUH WKDQ QHZ PDUNHWYV

ZLWKLQ WKH ODVW \HDUYV [ [
7RWDO 8 6 6LQJOH )DPLO\ 1HZ +RPH 6DOHV Vv

— '+, +RPHV &ORVHG DV D 3HUFHQWDJH RI 8 6 6LQJOH )DPLC

6RXUFH &RPSDQ\ ILOLQJV &HQVXV =RQGD DQG '5 +RUWRQ HVWLPDWHV IRU WKH WUDLOLQJ WZHOYH PRQWKY HQGHG
/RFDO PDUNHW GDWD ODJV RQH TXDUWHU WR DFFRXQW IRU WKH GHOD\ LQ WKH UHFRUGLQJ RI SXEOLF UHFRUGV 3HULRGV LQ FKDUW UHSUHVHQW WKH IXOO



$ 'LITHUHQWLDWHG 2SHUDWLQJ ORGHO “‘

.H\ GULYHUV RI VXVWDLQDEOH PDUNHW VKDUH JDLQV FDVK JHQHUDWLRQ DQG

SURGXFW SHRSOH SODWIRUP

d )RFXVHG RQ HQWU\ OHYHO WK HQODUHIFHWVMQHXULDO FXOWXUH Id PGSREZHH UM RIRMBELFDOO\ GLYHUVLIL
VHIPHQW RI WKH KRXVLQJ PDUMHMW PALWIR UXQ WKHLU ORFDO PDRMIKINWU EXLOGHU [ ORZHUV RSHUD
GHPDQG EDVHG RQ QHHG DQG RSHUDWLRQV PLWLJDWLQJ WKH HIIHFWV RI ORF
DIIRUGDELOLW\ YHUVXV GLVFUHWYLRUPH\QFH GULYHQ FRPSHQVDOVWRERPLF F\FOHV DQG SURYLGHYV

d BURGXFWLRQ IRFXVHG RSHUDWAIRIIPRIGHRUHG OHDGHUV DQG wIRPPWIRWK WR FRQVROLGDWH PDU
GULYHV HIILFLHQF\ WKURXJK VW RESOME RINB[SHULHQFH d IDWLRQDO SXUFKDVLQJ SRZHU H]

SODQV DQG IDVWHU EXLOG W&.P.I—kv +RUWRQ]V VFDOH DQG HPSORS\p'ﬁIWLhL\%I—k%NXSSOLHU UHODWLRQ
d 6WDQGDUGL]HG SODQV DQG YLY¥URIOEMWDLEOMR SRRO RI H[SHULEBEYRGYWHQW YROXPH VXSSRUW E
IXWXUH VWDUWY GULYH VXEFRQWNWOPHEWRYV vxssSrRUWLQJ oHDGHU¢IYgY WR ODERU DQG PDWHULD(

OR\DOW\ SURGXFWLYLW\ JDLQPRQWLQXLW\ DQG VXFFHVVLRQ SODOHRLH FRQVWUXFWLRQ FAFOH
d &DSWLYH PRUWJDJH FRPSDQ\ VHF

EXLOGHU IRUZDUG FRPPLWPHQWV

EX\HUV ORZHU LQWHUHVW UDWHYV

d /RZ OHYHUDJH DQG VWURQJ OLTXL
LQYHVWPHQW LQ JURZWK ZKLOH U
FDSLWDO WR VKDUHKROGHUYV



'LYHUVH 3URGXFW 2IITHULQJV $QG 3ULF

(QWU\ OHYHO PRYH XS DFWLYH DGXOW DQG OX[XU\ KRP
WR a VTXDUH ITHHW SURYLGLQJ YDOXH WR KRPHEX\]

N N DYHUDJH FORVLQJ
O N N Rl KRP
O N N FORVHG Z

N N N

DYHUDJH VTXDUH |

JRU WKH WUDLOLQJ WZHOYH PRQWKY HQGHG



'ULYLQJ $ITRUGDELOLW\ -

d B3URDFWLYHO\ UHGXFLQJ VTXDUH IRRWDJH WR DGGUHVYV DIIRUGDELOLW\
d '+,]JV DYHUDJH VDOHV SEHORZDWKH QDWLRQDO DYHUDJH IRU WKH TXDUWHU

$YHUDJH 6TXDUH )RRWDJH $YHUDJH 6DOHV 3ULFH

— $63 'ty $63 Rl 1HZ 6LQJOH )DPLO\ +RXV

6RXUFH 86 &HQVXV DQG )DFW6HW
$YHUDJH VDOHV SULFH RI QHZ VLQJOH IDPLO\ KRXVHV LQ WKH 8QLWHG 6WDWHV LV DQ DYHUDJH RI WKH UHSRUWHG VDOHY GDWD IURP WKH &HQVXV IRU WKH
'+, $63 LV EDVHG RQ FORVLQJV



&EXVWRPHU "HPRJUDSKLFYV -

ZH]G RZQ D KRPH HVSHFLDOO\ D
KRPH

~'H QHYHU WKRXJKW LQ D PLOOL (%%WWI&RAPQ I3+$ ORDQ PLJ
% 1(:

7KH KRPH EX\HUV FOXE KHOSHG XV WR EH VHHQ
DV PRUH WKDQ D FUHGLW VFRUH | 7TKHHWBDJH GHEW WY
+RUWRQ WHDP VDZ PH WKH\ VDZ|P\QFRIRH ER
DQG WKH\ ZDQWHG WR KHOS FUHDWH D SRVLWLYH
H[SHULHQFH

DJH RI SUL

7KH WHDP ZHQW RXW RI WKHLU zZp\ WR KHOS PH
JUDGXDWH IURP WKH KRPH EX\HU|V FOXKEBDWIH RW&2 VARBRUWJIDJH FDSWXUH
RQ WLPH WR FORVH , IHOW VHHQ DQG QRW

GLVUHJDUGHG 7KDW PDGH DOO WKH GLIIHUHQFH

+XQWHU )DPLO\  7KDQN \RX WR \RXU DPD]LQJ WHDP
FRPAVWHDG _ QELPORPRBW FKDQJIHG RXU OLYHV| IRWVW KH PH krplHEYHHRAH DRQXDO K
EHWWHU °

JRU WKH WUDLOLQJ WZHOYH PRIQWK¥WHOBSEHGHVHQWRUKHRQ KRPHEX\HUV WKDW XWLOL]JHG '+, ORUWJDJH
ZKLFK LV R WRWDO KRPHV FORVHG



ODQDJHPHQW 7HQXUH $QG ([S

$YHUDJH HPSOR\HH WHQXUH DV RI

a \HDUV

([HFXWLYH 7HDH

a \HDUV

'LYLVLRQ 3UHVLC
&LW\ ODQDJHU




+RPHEXLOGLQJ SHSRUWLQJ 5HJLRQV -

d 2SHUDWLRQWDQNHWY DFUWDWHYV
d 'LYHUVLILFDWLRQ ORZHUV RSHUDWLRQDO ULVNV E\ PLWLIJDWLQJ WKH HIIHF
d )RRWSULQW SURYLGHV D VWURQJ SODWIRUP WR FRQVROLGDWH PDUNHW VK|

+RPHV &0O0RVHG E\ +RPHEXLOGLQJ 2SHUDWLRQV

$V RI RU IRU WKH WUDLOLQJ WZHOYH PRQWKY HQGHG



KHQ 1RZ '+, TRGD\ YV -

"5 +RUWRQ KDV EHFRPH D UHWXUQV IRFXVHG GLVFLSOLQHG DOORFDWRU RI
QDYLJDWH FKDQJHV LQ PDUNHW FRQGLWLRQV

&RQVROLGDWHG /LTXLGLWRQVROLGDWHG /HYHUDJRDVK )ORZ *HQHUDW

(QOKDQFHG
J)LQDQFLDO
3RVLWLRQ

+RPHV &0RVHG ODUNHW 6KDUH 'H 5LVNHG /RW 6XSS

SUXGHQW
&RQVROLGDWLRQ
RI ODUNHW
6 KDUH

LQ PLOOLRQYV
+RPHV FORVHG LQFOXGHV KRPHV FORVHG E\ ERWK KRPHEXLOGLQJ DQG VLQJOH IDPLO\ UHQWDO RSHUDWLRQV /RW SRVLWLRQ UHSUHVHQWY WKH &RPSDQ\eé\
FRQVROLGDWHG GHEW ODUNHW VKDUH GDWD ZLOO EH XSGDWHG DIWHU WKH &HQVXV UHOHDVHY QHZ KRPH VDOHV IRU FDOHQGDU



$ 'LVFLSOLQHG +RPHEXLOGHU 'HOLYHU_\

5 +RUWRQ LV FUHDWLQJ YDOXH E\ HIHFXWLQJ LWV FOHDU VWUDWHILF SODQ
DOORFDWLRQ

SEHWXUQ RQ (TXLW\ SHWXUQ RQ $VVHWYV <HDU 765

6RXUFH )DFWVHW DV RI H[FHSW IRU ' 5 7RRAUDNOR QKDMIHIKRIOGBY RHWXUQ 765 FDOFXODWHG DV WKH FRPSRXQGHG UHWXUQ DVVXPLQJ GLYLGHQG UHLQY
+RPHEXLOGHUVY LQFOXGH 3+0 /(1 72/ 195 07+ 0+2 70+& 73+ /*,+ DQG . %+ 5HWXUQ RQ HTXLW\ LV FDOFXODWHG DV QHW LQFRPH IRU WKH WUDLOLQJ WZHO

RI HQGLQJ VWRFNKROGHUV HTXLW\ EDODQFHV RI WKH WUDLOLQJ ILYH TXDUWHUV GLYLGHG E\ ILYH 5HWXUQ RQ DVVHWV LV FDOFXODWHG DV QHW LQFRPH Il
EDODQFHV RI WKH WUDLOLQJ ILYH TXDUWHUV GLYLGHG E\ ILYH



SURYHQ 3HUIRUPDQFH DW D 'LVFRXQWI-_(

"5 +RUWRQ KDV GHPRQVWUDWHG WKH DELOLW\ WR JHQHUDWH DWWUDFWLYH
GLVFLSOLQHG H[HFXWLRQ \HW FRQWLQXHV WR WUDGH DW D PDWHULDOO\ OR?Z

2XWSHUIRUPLQJ 6KDUHKROGHU sHwxtQW 74HOYH ORQWKV SULFH WR (DUQLQJV SDWLR

dOHDQLQJIXO 765 RXWSHUIRUPDQFH YHUVXV 6 3
d7RS TXDUWLOH SHUIRUPDQFH RYHU D \HDU SHULRG

(IILFLHQW 8VHU RI &DSLWDO
d52( DQG 52$ FRQVLVWHQWO\ DERYH 6 3
d 6BWURQJ UHWXUQV DFKLHYHG ZLWK FRQVHUYDWLYH OHYHUDJH

‘XUDEOH 5HSHDWDEOH SHWXUQV
d3HUIRUPDQFH VXVWDLQHG DFURVYVY PXOWLSOH WLPH
SHULRGYV

d 6 XSSRUWHG E\ FDVK JHQHUDWLRQ DQG GLVFLSOLQHG
EDODQFHG FDSLWDO DOORFDWLRAQ

6RXUFH )DFW6HW
765 WRWDO VKDUHKROGHU UHWXUQ 52( UHWXUQ RQ HTXLW\ 52% UHWXUQ RQ DVVHWYV _ VHH VOLGHV DQG

IRU PRUH GHWDLOV RQ WKH &RPSDQ\¢



&DSLWDO $QG &DVK )ORZ 3ULRULWLHYV

d 'LVFLSOLQHG LQYHVWPHQW LQ FRUH EXVLQHVV WR PHHW GHPDQG DQG JUR?
d )RFXVHG RQ JHQHUDWLQJ FRQVLVWHQW VXEVWDQWLDO FDVK IORZV IURP R
d %DODQFHG GLVFLSOLQHG IOH[LEOH DQG RSSRUWXQLVWLF FDSLWDO DOOR

ODLQWDLQ )LQD 'LYLGHQGV WF SHWXUQV 'ULY SHSXUFKDVHV RI
6WUHQJWK 6KDUHKROGHU ,QYHVWPHQW LQ ¢ &RPPRQ 6WRFN

7DUJHW FRQVROLGDWHGHDHHNMHWUD DHCGRIYLGHQG IRQYHVW LQ KRPHEXLOGLQ3 HRNG RWVKHEXUFKDVH

a FRQVHFXWLYH \HDUV EXVLQHVYV SODWIRUPV WIRSSURZLPQ®HO\ ELOOLRQ |
FR(%VROLGDWH PDUNHW WKPDRMHQ VWQHANVFDO
&RQVROLOGDMKMGLW\ RI  d 4 )< FDVK GLYLGHQG R
ELOOLRQ SHU FRPPRQ VKDERQDQVWHQW LQYHVWPHOWXUFKDVHG PLOOLRQ VK
LQFUHDVH RRPSDUHGXWRHUZULWLQRBWHDFKULQ ILVFDORU ELOOLRQ
UHYERLOOY@LRQRJQFEJ(I-II((S)I(_;VI\_/QI‘I]DF OLV\\;VK\HPS\L/JVLRU \5|DU TXDQWHBRPPXQLWI 5HGXFHG RXWVWDQGLQJ VKDU
h:SHFW W R é%lﬂgxw a P4 Q@ QR @ X DQOXDCSIH E\ IURP D \HDU DJR
W B B O L UDV\'/'-VFJ'?/O WD[ UHRRXUQYHQWRUYyHGXFWLRQ RYHU SDVW \HDL
Q Q O hQ'LYLGHQG UDLVEBGLVFDO, QLWDDM® LQYHVWPHQW
d $§ ORRG\]V W R SHU VKDUH [UHWXUQHG ZLWKLQ PRQWKYV
d %%% 6 3 FRQVHFXWLYH \HDUV RI RU OHVYV
d$ )LWFK LQFUHDVLQJ GLYLGHQGYV
$V RI XQOHVVY QRWHG RWKHUZLVH

PLOOLRQ RI UHYROYHU FRPPLWPHSMRWBIWLRQNWVRILQVKH &R P& D)X\ FORWOH QHGFRQF VG E R Q



SULRULWL]LQJ )LODQFLDO )OH[LELOLW\-

JLOAQDQFLDO VWUHQJIJWK VXSSRUWYV UHVLOLHQF\ WKURXJK F\FOHVY SUXGHQW EX
VKDUH DQG VXVWDLQDEOH UHWXUQV RI FDSLWDO WR VKDUHKROGHUYV

ODLQWDLQLQJ &4RQVHUYDWLYH /H¥RHIPRUHDBEDXHLOGLQJ +% 3XEOLF '"HEW ODWXULWLHV E\ <HDU

5SHYROYHU PDWXUHV
'"HFHPEHU

+ %
FDVK

4 )<

/HYHUDJH FRQVLVWY RI FRQVROLGDWHG GHEW GLYLGHG E\ VWRFNKROGHUVé HTXLW\ SOXV FRQVROLGDWHG GHEW
PLOOLRQ RI UHYROYHU FRPPLWPHQWY PDWXUHV LQ )<



'"HOLYHULQJ RQ 6KDUHKROGHU 'LVWULE_Q

'5 +RUWRQ FRQWLQXHV WR H[HFXWH RQ LWV VKDUHKROGHU UHWXUQ FRPPLW
RI FRPPRQ VWRFN DQG SD\ FDVK GLYLGHQGV RI PLOOLRQ GXULQJ )<

6KDUHKROGHU 'LVWULEXWLRQ <HDU &%$*5 2XWVWDQGLQJ 6KDUHNVNQ'R&A® DUV

DQG VKDUHV LQ PLOOLRQV
%DVHG RQ H[SHFWDWLRQV RXW 0)Q HR ® 1 WHGIF & RIFSSO® \R @



+RPHEXLOGLQJ 2SHUDWLRQDO )RFXV -

BURYLGH YDOXBRVXWOY W \H[ SSHWGEHQYANRI KRPHEX\HUV

ODQDIHDQG ORW DQG KRPH LQYWRWRUHWSG XBEBQ® ®QENHW VKDUH

&RQWURO D VLIQLILFDQW SRUWLRQ RI RXU ODQG DQG ILQLVKHG OR
ORW GHYHORUH BV DMIH SXUFKDVHVYR|I MHXOVE&EHEHORBY HQW

fUHDW WKH

FXVWRPHU O LNH OD[LPL]H UHY@IEHAIMUDWH VWURQEFBURDOIRQZY VDOHY SDFH DQG S
IDPLO\ b FRPPXQLW\

RQ +RUWRQ )RXQGHPPSURYH WKH HRLRXHOQFRQVWUXFWLRQ DQ® NDHWHDIFQWIHYQWR HV WIR

5HGXFH FRQVWUXEZWLREG ARYWYVLQJ RXU SURGXFWLRQ FDSDFLW\ VXSSF

&RQWURO BKLOH HQVXULQJ LQIUDVWUXFWXUH VXSSRUWYV WKH EXVLQHVYV



+RPHV LQ ,QYHQWRU\ e

J)DVWHU KRXVLQJ WXUQV VXSSRUW ORZHU PRUH HIILFLHQW KRXVLQJ LQYHQW

+RPHV LQ ,QYHQWRU\ +RXVLQJ ,QYHQWRU\ 7XUQV

+RPHV LQ LQYHQWRU\ H[FOXGLQJ PRGHO KRPHV
+RXVLQJ LQYHQWRU\ WXUQV FDOFXODWHG DV KRPHV FORVHG GXULQJ WKH ILVFDO \HDU GLYLGHG E\ KRPHV LQ LQYHQWRU\ DW WKHZEHXLQQLQJ Rl WKH ILVFD
FRQIHUHQFH FDOO RQ



QGXVWU\ /HDGLQJ $FFHVV WR /DQG DQ—/\

d/DQG DQG ORWYV DUH WKH NH\ WR DQ\ KRPHEXLOGHU]V IXWXUH JURZWK
d'5 +RUWRQ LV WKH PRVW JHRJUDSKLFDOO\ GLYHUVH EXLOGHU ZLWK WKH OI
8 3BRVLWLRQHG WR FRQWLQXH WR DJJUHJDWH VLIQLILFDQW PDUNHW VKDUH
Z FROQOWUROOHG ORWY RZQHG ORWWDW
Z RI RZQHG ORWY DUH ILQLVKHG

2ZQHG DQG &4RQWUROOHG /RW 3RVLWLRQ E\ 7RS 9ROXPH +RPHEXLOGHUYV

$V RI H[FHSW IRU '+, ZKLFK/LY DYCRI%+ ZKLFK DUH DV RI DQG 72/ ZKLFK LV DV RI



2WKHU %XVLQHVYV /LQHYV -

q 5HQWDO JLOQDQFLDO 6HUYLFHV
d '+, RZQV Rl JRUHVWDU D d 6LQJOH IDPLO\ UHQWDO RSHU®SRWPISRQWYHG SULPDULO\ RI '+
SXEOLFO\ WUDGHG UHVLGHQWRASVWOWKRWW KRPHV ZLWKLQ VOLRUWBDIDP DQ\G '+, 7LWOH VX
GHYHORSHU 1<6( )25 UHQWDO EXLOG WR UHQW FRPPXQLWLHYV
DQG WKHQ HLWKHU VHOO WKH KERBHW WHRBWRQ]V KRPHV
d )RUHVWDU LV WKH ODUJHVW I \ DV WKH\ DUH FRP LOWWHEQDRFHG WKURXJK '+
UHVLGHQWLDO ORW GHYHOR Hﬁ? HKRPHY DOG PDUN K
FRXQWU\ ZLWK RSHUDWLRQV Q é Wy WY O\ DOO RI WKH PRU
PDUNHWYVY DVOAEDW H V HOWLUH FRPPXQLW)\ IRU D EX 'hlothf< \HIFOIHP BRHOU b
d 6XSSRUWV "+,]V VWUDWH J\ dvRXERQWIDROO\ UHQWDO RSHUBFWHURQVOLILEOH IRU VDOH W
ODQG DQG ORWYV WKURXJK SXAHWDORIS FRQVWUXFW OHDVHW DHeelLWHd RU *LQQLH 0Dt
giSXVKUDDVFHV(/V DQG SULRULWL]PRHF%WV RCb“SS@F@SR—IVVJWLHV ZLW Wkugg WeDo DSSUR[LI
Q JDUGHQ VW\OH DSD
FRPPXQLWLHV LQ KLJK JURZW | v PRUWJIDJH ORDQV
8 ELOORBRQ RI ' 5 &LUHFWO\ WR )DQQLH ODH
+RUWRIQQYVKHG ORW SXUFRKDRXYIEDQ PDUNHWYV RU LQWR VHFXULWLHV EDFN
ZHUH TURP )25 d SHQWDO SURMHFWY SULPDULOPNRBEGYR ZHUH VROG WR
d )RUHVWDU LV XQLTXHO\ SRV ULWQIWVRMQAMGKWRRQDO LQYHVWRUWDMRU ILQDQFLDO HQWLW\
DJJUHJDWH VLJQLILFDQW PDUNHW VKDUH
LQ WKH KLJKO\ IUDJPHQWH®G DHKRW&RPSDQ\]V '5+ 5HQWDO
GHYHORSPHQW LQGXVWU\ VXEVLGLDU\ LV FDSLWDOL]HG ZLWK D

ELOOMHR@LRU XQVHFXUHG UHYROYLQJ
FUHGLW IDFLOLW\

$V RI RU IRU WKH 770 HRGEBBVV QRWHG RWKHUZLVH
,Q DGGLWLRQ WR KRPHEXLOGLQJ UHQWDO )RUHVWDU DQG ILQDQFLDO VHUYLFHVY RSHUDWLRQV WKH &RPSDQ\ HQJDJHV LQ RWKHU EXVLQHVYV DFWLYLWLHV
UHODWHG DVVHWY DQG RZQV QRQ UHVLGHQWLDO UHDO HVWDWH LQFOXGLQJ UDQFK ODQG DQG LPSURYHPHQWYV



"DWD




4 )< SHVXOWYV -

/KH'5 +RUWRQ WHDP GHOUYWDNH® BUVRIOILG FD O

d (DUQLQJYV SHU GLOXWHRQ/ OBWHLRIFRPH ROOLRQ
d &8RQVROLGDWHG SUH WD[RIQFORRMHQRELO RURLHYHQXHV ZLWK D SUH WD[ SURILW PDUJLQ |

d 3UH WD[ SURILW PDUJLQ LQFOXGHYV D UHFRYHU\ RI SULRU SHULRG ZDUUDQW\ FRVW\
URXJKO\ EDVLV SRLQWYV

d +RPH VDOHY UHYH®UOWRERQ KRPHV FORVHG

d 1HW VDOHV RUGHUV LQFUHORAHY IRWURD WRWD & LYADILR R |

d *HQHUDWHGPLOORR®SHUDWLQJ FDVK IORZ D® GOWHNWREGMKDHGIKROGHUYV
d 5HSXUFKDVHWGOOLRIMUHY RI FRPPRQ VWRERNOBERQNVWDQGLQJ VKDUH FRXQW GRZQ
d 3DLG FDVK GLYLGH@®GQO®IRQ SHU FRPPRQ VKDUH DQ LQFUHDVH RI

d GHWXUQ RQ HTXLWUBBNKUQ RQ DVVHW®EG KRPHEXLOGLQJ SUH WD[ UHWXUIR B QVK® YHQ@W R
HQGHG

d %RRN YDOXH SHU VKDUWRQFUHDVHG

&RPSDULVRQV WR WKH SULRU \HDU TXDUWHU



+RPHV &ORVHG $QG 5HYHQXHYV I

+RPH VDOHYV UHY HQKIHVOR®R Q KRPHY FORVHG E\ KRPHEXLOGALQX RSHUDWLRQV

4 )< SHYHQXH E\ 6HIJPHQW 0 +RPHV &0O0RVHG DQG +RPH 6DOHYV 5HYHQX



+RPH 6DOHV *URVY ODUJLQ -

d5HFHQW JURVYV PDUJLQ IOXFWXDWLRQV SULPDULO\ GXH WR PRUWJDJH LQWH!
d4 )< JURVV PDUJLQ LQFOXGHYV EDVLV SRLQWYV RI KLIJIKHU WKDQ QRUPDO

d4 )< JURVV PDUJLQ LQFOXGHV D UHFRYHU\ RI SULRU SHULRG ZDUUDQW\ FR
EDVLV SRLQWYV

J)LVFDO <HDU (QGHG J)LVFDO 4XDUWHU (QGHG

W'+, WUDLOLQJ \HDU PHGLDQ

6KRZQ DV D RI WKH &RPSDQ\eV KRPHEXLOGLQJ VHIPHQWéV KRPH VDOHV UHYHQXHYV
,QFOXGHV LQWHUHVW DPRUWL]HG WR FRVW RI VDOHVY DQG H[WHUQDO EURNHU FRPPLVVLRQV
5HIHU WR WKH4&RPSBHPRSSWOHPHQWDU\ 'DWD IRU GHWDLOHG FRPSRQHQWY RI KRPH VDOHV JURVYV PDUJLQ



+RPHEXLOGLQJ 6* $ -

d &RQWUROOLQJ 6* $ H{TSHQVHV ZKLOH HQVXULQJ WKDW RXU SODWIRUP VXSSR
PDUNHWY DQG LQFUHDVHG FRPPXQLW\ FRXQW
d6* $ DV D SHUFHQWDJH RI UHYHQXHV LV KLJKHU WKDQ WKH DQQXDO UDWH L

JLVFDO <HDU (QGHG DV D Rl +% SHYHQXH JLVFDO 4XDUWHU (QGHG 0

W'+, WUDLOLQJ \HDU PHGLDQ



&§RQVROLGDWHG 3UH 7D[ ,QFRPH I

3UH WD[ SURILW PDUJLQ KDV FRPSUHVVHG SULPDULO\ GXH WR ORZHU KRPH VL
UHGXFHG RSHUDWLQJ OHYHUDJH DV ZHOO DV LQFUHDVHG LQFHQWLYHV WR V)

4 )< 3UH 7D[ ,QFRPH E\ 6HIJPHQW O JLVFDO 4XDUWHU (QGHG 0



&DSLWDO (IILFLHQW DQG YOH[LEOH /DQ-C

d ([SHFW WR RZQ EHWZHHQ D RQH DQG WZR \HDU VXSSO\ RI ORWV WR HQVXUH
VWDUWY QR VHW WDUJHW IRU FRQWUROOHG ORW SRVLWLRQ
d+DYH PDGH VLJQLILFDQW SURJUHVYV H[SDQGLQJ ODQG GHYHORSHU EDVH DQGC

+RPHEXLOGLQJ /IDQG DQG /RW 3RVLWLRQ SHUFHQWDJH RI +RPHV &0RVHG RQ 3XUFKD

&RQWUROOHG ORWV LQFOXGH ORWY RZQHG E\ )25 WKDW '+, KDV XQGHU FRQWUDFW RU WKH ULJKW RI ILUVW RIIHU WR SXUFKDVH



d ) RUHVWDU LV VHSDUDWHO\ FDSLWDOL]HG PO BORGTWRUVWBUOHDGLGLW)\ RI

d 6ROG ORWY DQG JHQHUDWHG ELOOLRQ RI UHYHQXH LQ )<
8 ELOOLRQ RU RI'"5 +RUWRQ]V ILQLVKHG ORW SXUFKDVHV LQ )<
d ([SHFW WR ORWY VROG JHQHUDWLQJ ELOOLRQ WR ELOOLRQ

SHYHQXHV DQG /RWV 6ROG %RRN 9DOXH 3HU 6KDUH DQG ,QRMWYWERQWUWDFWHG IRU 6DO

$V Rl RU IRU WKH SHULRGBEEGHM&RWKHUZLVH QRWHG

7RWDO OLTXLGLW\ FLRODRIRADW RV W U L FW H 8 LIODDRRMIQOED EOH RQ FUHGLW IDFLOLW\
/RWV XQGHU FRQWUDFMWQGQFOXGHRWY XQGHU FRQWUDFW ZDWIG ' 5 +BHWR{FWWYHO\
%»DVHG RQ FXUUHQW PDUNHW FRQGLWER @R @ QRWHG FRQ@ QRRIGIVWD U &V



SHQWDO 2SHUDWLRQV -

d  HYHORS FRQVWUXFW OHDVH DQG VHOO VLQJOH IDPLO\ DQG PXOWL IDPLO\
d 7KH &RPSDQ\]V '5+ 5HQWDO VXEVLGLDU\ LVEED®OUMRPOR JHGQXIHFKWDWHG UHYROY
IDFLOLW\

SHYHQXHV 0 +RPHVY 8QLWV 6ROG +RPHV 8QLWV 2ZQHG

,QFOXGMVQJOH IDPLO\ KRPXOWRGDPLO\ XQLWV WKDWVD Q BORR PCSROLHON K@ BEQ@GW Q GDPLOV XQLWY WKDW DUH XQGHU FRQVWUXFWLRQ DW



[RWDO 6KDUHKROGHU 5HWXUQYV -

2XWSHUIRUPHG WKH 6 3 DFURVYV DQG \HDU SHULRGYV LQFOXGLQJ WR
"5 +2572+—e 6 3 —
<HDU 765 <HDU 765 <HDU 765
765
765 WK3HUFHQW
—
765 QE3HUFHQW
— REG4XDUW QE4XDUW RQé4XDUW
WK3HUFHQW

765
6 3 OHGLDQ

765
6 3 OHGLDQ

765
6 3 OHGLDQ

UG4XDUWL

WKaAXDUWL

WKAXDUWL WKAXDUWL

6RXUFH )DFW6HW
765 LV FDOFXODWHG DV WKH FRPSRXQGHG UHWXUQ DVVXPLQJ GLYLGHQG UHLQYHVWPHQW RYHU WKH UHVSHFWLYH SHULRG HQGHG



5HWXUQ RQ $VVHWV e

"5 +RUWRQ]VY DYHUDJH DQQXDO 52% UDQNV LQ WKH WRS Rl DOO 6 3 FRP:
"5 +2572%—e 6 3 —
<HDU 528% <HDU 52% <HDU 528%

523 —e 52%
52% —e WK3IHUFHQWLOH Wi —e
03 HUFHOQWLOH 3HUFHQWLOH

QG4AXDUW QG4AXDUW

52%
6 3 OHGLDQ

52%
6 3 OHGLDQ

UG4XDUWL

WKAXDUWL WKAXDUWL WKaAXDUWL

6RXUFH %ORRPEHUJ
52%$ IRU HDFK RI WKH 6 3 FRPSDQLHV DV RI WKHLU ODVW ILOHG UHSRUWLQJ SHULRG HQGHG RQ RU EHIRUH
52$ LV FDOFXODWHG DV WKH VXP RI QHW LQFRPH GLYLGHG E\ DYHUDJH WRWDO DVVHWYVY GLYLGHG E\ WKH QXPEHU RI \HDUV LQ WKH UHVSHFWLYH SHULRG



SHWXUQ RQ (TXLW\ e

'5 +RUWRQ KDV VXVWDLQHG DQ 52( SUHPLXP YHUVXV WKH 6 3 PHGLDQ DFU
"5 +2572&—e 6 3  —
<HDU 52( <HDU 52( <HDU 52(

52( 52(
52( QG4XDUW WKBHUFHQW QG4XDUW WKSHUFHQ
WK3HUFHQW
52 ( 52 ( 52 (
6 3 OHGLDQ 6 3 OHGLDQ 6 3 OHGLDQ

UG4XDUWL

WKAXDUWL WKAXDUWL WKaAXDUWL

6RXUFH %ORRPEHUJ
52( IRU HDFK RI WKH 6 3 FRPSDQLHV DV RI WKHLU ODVW ILOHG UHSRUWLQJ SHULRG HQGHG RQ RU EHIRUH
52( LV FDOFXODWHG DV WKH VXP RI QHW LQFRPH GLYLGHG E\ DYHUDJH VWRFNKROGHUV HTXLW\ GLYLGHG E\ WKH QXPEHU RI \HDUV LQ WKH UHVSHFWLYH SH



'QFRPH 6WDWHPHQW e

7TKUHH ORQWKYV (QGHIGVFDO <HDU (QGHG

+RPHV FORVHG

+RPHEXLOGLQJ
SHYHQXHYV
+RPH VDOHV
/IDQG ORW VDOHYV

*URVV SURILW

+RPH VDOHV

/IDQG ORW VDOHV DQG RWKHU
,QYHQWRU\ DQG ODQG RSWLRQ FKDUJHV

6* $
 QWHUHVW DQG RWKHU LQFRPH
+RPHEXLOGLQJ SUH WD[ LQFRPH
5HQWDO )RUHVWDU )LQDQFLDO 6HUYLFHV DQG RWKHU SUH WD[ LQFRPH
3UH WD[ LQFRPH
,QFRPH WD[ H[SHQVH
1HW LQFRPH
1HW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW LQFRPH DWWULEXWDEOH WR '5 +RUWRQ ,QF

1HW LQFRPH SHU GLOXWHG VKDUH

LQ PLOOLRQV H[FHSW SHU VKDUH GDWD



WDODQFH 6KHHW

+RPHEXLOGLQJ
&DVK DQG FDVK HTXLYDOHQWYV
,QYHQWRULHYV
&RQVWUXFWLRQ LQ SURJUHVV DQG ILQLVKHG KRPHYV
/IDQG LQYHQWRULHV

'"HIHUUHG LQFRPH WD[HV DQG RWKHU DVVHWYV
5HQWDO )RUHVWDU )LQDQFLDO 6HUYLFHV DQG RWKHU DVVHWYV
7TRWDO DVVHWYV

+RPHEXLOGLQJ
1RWHV SD\DEOH
2WKHU OLDELOLWLHV
5HQWDO )RUHVWDU )LQDQFLDO 6HUYLFHVY DQG RWKHU OLDELOLWLHYV
BWRFNKROGHUV] HTXLW\
1RQFRQWUROOLQJ LQWHUHVWYV
7RWDO HTXLW\
7RWDO OLDELOLWLHY DQG HTXLW\

'"HEW WR WRWDO FDSLWDO Z FRQVROLGDWHG
&RPPRQ VKDUHVY RXWVWDQGLQJ
%RRN YDOXH SHU FRPPRQ VKDUH

LQ PLOOLRQV H[FHSW SHU VKDUH PHWULFV
+RPHEXLOGLQJ FDVK DQG FDVK HTXLYDOHQWNVOSDUHRPIOQWBL@ERMERYHL CQERXRGHWHVWULFWHG FDVK IRU WKHHQSHULRGNVISRIEWGY HO\
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