Q4 & FY17 Expectations* D-RHORTON® &%

America’s Buitater
Due to delays caused by the recent hurricanes, the Company updated its fourth
quarter and full year guidance for certain metrics on 9/25/17

Updated Q4 guidance:

* Backlog conversion rate of approximately 85% compared to the previous range of
88% to 90%

* SG&A as a percentage of homebuilding revenues of approximately 8.6% compared to
the previous range of 8.3% to 8.4%

Original Q4 guidance (no change):

* Home sales gross margin around 20%

* Financial Services operating margin in the range of 32% to 34%
* Income tax rate of approximately 35.2%

e Diluted share count of approximately 380 million shares

The Company also updated its annual guidance for cash flow from operations to
approximately $150 million

*Based on housing market conditions as noted on the Company’s conference call on 7/26/17 and updated guidance released 9/25/17. The above does not
include any impact from Forestar.
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